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Solana: Free Trade Zone With U.S. ‘Premature’ 


BR1311110795 Madrid EFE in Spanish 
1556 GMT 12 Nov 95 


(Unattrivuted report: “Solana Believes Free Trade Zone 
Between EU and United States Is ‘Premature’”] 


{[FBIS Translated Text] Seville, 12 Nov (EFE) — For- 
eign Minister Javier Solana said today that it was “pre- 
mature” to think that we could soon see the establish- 
ment of a free trade zone between the United States and 
the EU which was requested yesterday in the Seville 
summit meeting of businessmen from both sides of the 
Atlantic. 


Solana today attended the first Spain-United States 
forum which involved delegations consisting of some 
20 people each and which was organized to improve the 
mutual knowledge of both societies and to consolidate 
a Strategy of understanding that can extend the good 
relations between the governments to the economy, 
culture, and information. 


Foreign Minister Solana told journalists that when the 
Uruguay Round has only just been concluded and with a 
still fledgling World Trade Organization [WTO] it was 
“premature to think already about a free trade zone" 
between the United States and the EU, although he did 
add that “what we can do is take all the steps we can to 
ensure that trade is as flexible as possible.” 


Both the Spain-United States forum and the EU-U.S. 
businessmen’s forum which closed yesterday should 
serve to “tighten relations” between these areas, Solana 
said. He believed that “this is a good time to give them 
fresh impetus,” because such initiatives have not been 
taken since 1990. 


He continued: “We have many things in common, 
for example, we have to implement the process Jf 
reconstruction in Bosnia together, and there a also 
problems in relation to Russia and commercial and 
economic problems at world level” that have to be 
resolved jointly. 


With regard to the Spain-United States forum being 
held today, Solana said: “It is good not only that our 
governments are in contact but that companies are 
too.” He added that it would be a positive thing if 
business, cultural, and social representatives from both 
sides of the Atlantic could meet periodically, annually 
if possible, “in order to strengthen these relations.” 


The minister said that with this forum they had tried to 
arrive at “frank and sincere dialogue between politicians, 
businessmen, and cultural representatives with the idea 
of going into greater depth in bilateral relations and 
making them more intense in all areas.” 
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On this subject, he said that political relations were good 
but at the economic level “we still have a large trade 
deficit with the United States, and we are stil! lagging 
behind in university relations, scientific research, and 
technological development where there is a lot we can 
do together.” 


Panel of European Leaders Discuss Monetary Union 
AU1011124595 


[FBIS Editorial Report] Mainz ZDF Television Network 
in German at 2115 GMT on 9 November carries a 
live relay of a 60-minute panel discussion on the 
forthcoming European currency, hosted by Wolfgang 
Herles in the Old Opera House in Frankfurt/Main. 
Participants are Jean-Claude Juncker, prime minister of 
Luxembourg; Klaus Haensch, president of the European 
Parliament; Rudolf Scharping, chairman of the Social 
Democratic Party of Germany (SPD); German Foreign 
Minister Klaus Kinkel; Kurt Faltlhauser, state secretary 
in the German Finance Ministry; and Norbert Walter, 
chief economist of Deutsche Bank. 


Asked about the SPD's allegedly planned election cam- 
paign against the European currency, Foreign Minister 
Kinkel states that “if the SPD really intended to do that,” 
he would consider it “populist, short-sighted, and wrong, 
because, just like all of us, the SPD agreed to the Maas- 
tricht Treaty in the Bundestag — which, by the way also 
goes for the laender — and one cannot simply get out 
of such a treaty overnight.” He stresses that the mone- 
tary union is a “central issue of the treaty and will also 
remain a central issue of further integration” in Europe. 


Klaus Haensch, who is also an SPD member, notes that 
the people mux De convinced “that it is the interest 
of Germany and in thcir own interest to introduce this 
European currency at the planned date.” 


SPD Chairman Scharping stresses that the monetary 
union is “an important issue.” “Germany is interested in 
stable currency relations in Europe. These are best es- 
tablished with a common currency.” Germany “should 
be interested that as many countries as possible partici- 
pate in the common currency.” He points to the need for 
this currency to be “stable.” Therefore, the Maastricht 
criteria must be observed. In this connection, something 
must be added to the Maastricht Treaty. The criteria 
must not just be entry conditions for getting into the 
common currency. Afterwards, too, it must be certain 
that this common currency remains stable. This works 
best by coming to an understanding on a common bud- 
get and financial policy, and also a common economic 
and labor market policy.” 


Asked whether Chancellor Koh! did not negotiate well 
for the Maastricht Treaty, Luxembourg Prime Minister 
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Juncker notes that “the FRG chancellor, the FRG finance 
minister, and the Foreign Ministry negotiated well,” 
and that most questions now being asked in Germany 
have already been answered by the Maastricht Treaty. 
He stresses that the Maastricht criteria are “lasting, 
durable criteria.” He does not see any need for additivnal 
negotiations. “Stability is not just a German concern,” he 
notes, pointing out that “those who want the monetary 
union must not want the currency to become a tutti- 
frutti currency. One needs a stable, solid currency, and 
the currency will be that. Otherwise, it will not come 
about.” 


Deutsche Bank chief economist Norbert Walter views 
the public resistance to giving up the German mark 
and expresses the view that the Germans should not 
give other countries the impression that their identity 
depends solely on the German mark. “The German mark 
is good and stabi: though not as stable as it could have 
been. We need stable money. Struggling for that and 
mobilizing emotions for that is good.” 


State Secretary Faltihauser emphasizes the politicians’ 
duty to dispel the people's fear of a common currency 
and claims that, within his party, the Christian Social 
Union, there is no controversy over this issue. “We need 
not only a European stability pact of those who enter the 
monetary union about how this stability in the monetary 
union can be ensured in the long term, but we also need 
a Stability pact in our country itself between the Federal 
Government, the laender, and the communities.” 


Asked whether the strict insistence on the stability 
Criteria would not mean postponing the monetary union, 
Haensch notes that the schedule will indeed be observed. 
"There is absolutely no point in deviating from the 
schedule now, and this would destroy the idea of the 
monetary union.” 


Kinkel says that “the Germans are justifiably proud of 
their German mark” and it is “understandable” that they 
do not want to give it up. He stresses that explaining to 
the people why the common currency is “important and 
good also for the German citizens” is the central issue. 


Countering the accusations that the SPD will use the 
issue of the monetary union in its 1998 election cam- 
paign, Scharping poir ts out that Great Britain will elect 
a new parliament in spring 1997 and France will do so in 
spring 1998 and that both will certainly also talk about 
the European currency during the election campaigns. 
“It is naive to believe that Kohl, Kinkel, Scharping, 
Waigel, and others could secretly arrange among them- 
selves that this issue should not be discussed during the 
election campaign,” he points out. He finds it “urgently 
necessary to acquaint the people with the problems and 
che goals that we are pursuing in politics.” 
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Walter is sure that Chancellor Kohl “will not agree to 
anything” that does not correspond to the demands for 
a stable currency. He points out that the decision about 
the participants in the monetary union wil! be made at 
the end of 1997 or the first days of 1998 at the latest, 
which means that the German election campaign will 
Start after this decision has been made. 


Asked what the other Europeans think about the current 
German discussion, Haensch states that “it is good 
that a discussion has finally started on this matter 
in Germany.” He, too, is sure that the issue of the 
monetary union “cannot be kept out of the election 
campaigns in any European country.” Haensch reports 
that many Europeans have asked him whether “Germany 
now wants to get out” of the monetary union. Kinkel 
intervenes, noting that the question is rather whether the 
SPD wants to get out, which Haensch does not agree 
with. The president of the European Parliament states 
that “if we want to start a new basic discussion about 
whether or not we want to join in, we will do more 
harm than good. The point is to make the monetary 
union acceptable for the people, to tell the people what 
the monetary union is and, above all. what it is not. This 
must be done in the discussion.” 


Scharping points out that, regardless of all discussions, 
there should “not be any doubt" about one thing: “Eu- 
ropean integration decides on peace on this continent. 
After the experiences of this century, it is particularly 
true for Germany that one must never again take a spe- 
cial path. We have an existential interest, which goes 
far beyond economic matters, in having Europe stay to- 
gether and grow together more.” He also admits that the 
risk exists that monetary union will be given up if it is 
postponed. 


Kinkel notes that the “turbulences” about the monetary 
union in Germany have been caused by “clumsy” state- 
ments by the SPD, but agrees that now the citizens have 
to be informed thoroughly, in response to which Klaus 
Haensch admonishes him that the government should 
have informed the citizens right from the moment the 
Maastricht Treaty was signed. 


Asked whether a postponement of the monetary union 
would indeed mean an “end to the European integration 
process,” Luxembourg Prime Minister Juncker points 
out that “anyone who now participates in a debate ot 
provokes such a debate, which might very well end in 
the suggestion that the monetary union could be post- 
poned, bears a heavy responsibility because there are 
also many people who are not so rouch inclined toward 
ste .ity and are just waiting for this message.” Any- 
one who gives the impression that there is still time, 
“takes away the pressure for stability and takes away the 
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prospect of stability, too. Therefore, there must not be 
any doult about the observance of the convergence cri- 
teria” and about the “schedule.” The Maastricht Treaty 
may “not be popular, but it is necessary. There is no 
alternative to it.” “The monetary union is a peace pol- 
icy with different means,” Juncker states, pointing out 
that the differences of opinion on the matter are actually 
not so great, but are just “nuances” of expression. He 
also stresses that the small EU members are interested in 
having the big members observe the stability of the cur- 
rency. He calls the criticism of Maastricht “recklessly 
exaggerated.” “Without Maastricht, we would have to 
invent Maastricht quickly.” 

Walter praises the statute for the new European Central 
Bank as the “best statute for stability-oriented monetary 
policy” that there is and recommends to the Europeans 
"to trust this European Central Bank,” which will 
“probably” pay off. He stresses that monetary union 
is not a “monetary reform,” which the Germans fear, 
nor is it a monetary union like the one between the 
two Germanys, which iiicluded a social union and 
a wage union and led to a “disaster” because of 
the government's wrong concept. No one in Europe 
would get the “crazy idea to pay the same social 
benefits or the same wages in Portugal’ as in Germany. 
Financial policy wil! remain in the hands of the national 
authorities, he points out. 

Following a conirversy between Walter and Scharping 
about the need /or a social union in Europe, State 
Secretary Faltlhauser notes that a solid monetary union 
also requires “clearer progress” with the political union 
in Europe. “For many, many years the monetary union 
will not be possible,” no matter how economically 
correct it is, “if the other spheres of policy do not 
follow.” 


European Parliament President Haensch also categori- 
cally rejects the idea that the European monetary union 
might even remotely resemble the monetary union be- 
tween the FRG and the German Democratic Republic. 
The monetary union is a “union between highly devel- 
oped industrial countries with a functioning economy, 
with a functioning administration, and with stable cur- 
rencies, because others cannot join in the first place.” 
He, too, emphasizes the fact that the common currency 


will be accepted by the people only if there is also a 
common policy in other spheres of life. 


In conclusion, Foreign Minister Kinkel states that Ger- 
man, which, after unification, is now the EU's largest 
country, bears “special responsibility” for the monetary 
union. This special responsibility also applies to “show- 
ing consideration for the smaller countries.” He calls 
for recognizing Germany's “international responsibility” 
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and for not letting “even the touch of a doubt” arise 
about the “sense and purpose and about what has been 
decided in Maastricht regarding the monetary union.” 


Luxembourg Prime Minister Juncker points out that 
other countries are “watching the Germans very 
closely,” not because of distrust but “because it is 
assumed that when Germany gives its word, this will 
be respected by all political forces.” He warns “all 
parties in Germany” that they are “watched abroad as 
if they were in government.” “If the monetary union 
is not implemented — and that is why the date for its 
Start must be observed — the political union will be 
dead. That is why the monetary union is of superior 
importance.” 


Santer: ‘No Alternative’ to Further Integration 


AU0911144995 Duesseldorf HANDELSBLATT 
in German 9 Nov 9p 8 


[Report by “mb”: “The Strength of the German Mark 
Depends on the Openness of Markets”) 


[FBIS Translated Text] Duesseldorf, 8 November — 
The growing criticism, in particular also in Germany, of 
a continuing accelerated policy of integration does not 
pass by the European Commission in Brussels without 
a trace. “A Europe that does not take the fears and 
expectations of its citizens into account cannot last,” 
EU Commission President Jacques Santer stated in the 
Industry Club in Duesseldorf yesterday, Wednesday, 
evening. More than in the past Europe must grow in 
the minds and hearts of the citizens and not only in the 
offices and at the negotiating tables in Brussels. 


Santer stressed the close agreement with Chancellor 
Helmut Kohl: “We agree that our future can only be 
Europe, despite all the pessimistic predictions of recent 
weeks.” 


In view of the political and economic challenges of 
the next century, there is no alternative to continuing 
the integration process, Santer stated with conviction 
and described his “vision of the Europe of the year 
2000": The “new Europe” must be economically strong, 
politically unified, and open and full of solidarity toward 
the outside. 


The Commission president also referred to the current 
discussion about the planned transition to a common 
currency. It is an clement of the logic of integration 
policy to give the single market a unified currency; one 
can speak of a real single market only when this market 
works with a single currency. 


Santer expressly pointed out that this common currency 
is useful only if it is strong and stable. The strict 
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observance c; the convergence criteria, which were set 
down in Maastricht, is the ee ees 
for introducing the European currency: “Therefore, | 
categorically oppose any attempt — regardless of where 
it comes from — to undermine the convergence criteria, 
which were se: Jown in Maastricht and were approved 
by all 15 EU member countries.” 


Santer admitted that the Germans are justified in their 
pride in the stable and strong German mark. Not least, 
this is an expression of the people's capacity for work 
and creativity and of a solid monetary policy, “but not 
only that. The strength of the German mark also depends 
quite essentially on the openness of foreign markets to 
German exports, which constitute 30 percent of GNP. 
Two thirds of these exports go to European partner 
countries. Thus, the strength of the German mark is also 
a result of economic integration.” 


Parallel to monetary union, political union must also be 
pushed forward. Santer called for concrete progress both 
in foreign and security policy and in the field of interior 
and justice policy. Regarding the expansion to the 
east, the Commission president recommended patience. 
Integrating the central and east European countries into 
the European community of stability and values can 
be achieved only step by step and with a sense of 
perspective: “This is a question of economic reason and 
also of our moral responsibility.” 

For this purpose, the EU has developed a strategy 
to prepare for accession, but additional efforts are 
necessary. Thus, one already has to think now about the 
consequences of the accession by the central and cast 
European countries for the EU's individual policies. 
Therefore, the Commission will present a white paper 
on agricultural policy by the end of this year and deal 
with the effects on regional policy. Santer expressed the 
conviction that the problems can be solved in financial 
terms if the appropriate transitional periods are planned. 
EU Commissioner De Silguy Views EMU Launch 


AU1011160295 Duesseldorf HANDELSBLATT 
in German 10 Nov 95 pp /,39 


[Report on interview with Yves-Thibault de Silguy, EU 
commissioner for monetary issues, by “wif.” in Brussels 
on 9 November: “Euro-Money Postponement Only With 
New Treaty”] 

{[FBIS Translated Text} EU Monetary Commissioner 
de Silguy is convinced that a sizable number of EU 
countries will meet the conditions for launching the 
European currency at the beginning of 1999. 


Postponing the launch of the European currency beyond 
1 January 1999, which is increasingly being discussed 
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in Germany, would require an amendment if the Maas- 
tricht Treaty. This was pointed out by Yves-Thibault de 
Silguy, the member of the EU Commission responsible 
for monetary issues, in an interview with HANDELS- 
BLATT. 


Under the Treaty, the application of which has to be 
safeguarded by the Commission, the rule of automatism 
— with regard to the deadline | January 1999 — 
will apply for those member countries that meet the 
economic conditions; that is, the convergence criteria, 
de Silguy said. “Europe will have its currency on | 
January 1999 at the latest.” The Treaty does not specify 
a minimum number of participating countries for this 
deadline, he said. “I think that, by the end of 1997, we 
will have a sizable number of countries that meet the 
convergence criteria,” The EU monetary commissioner 
said. 


De Silguy pointed cut that renegotiating the Treaty 
and the entry conditions for EMU [European Economic 
and Mosetary Union] would challenge the balance of 
Maastricht, would have to be ratified in all member 
countries again, and would lead to new referendums in 
some countries. 


Regarding the demand for supporting EMU through 
Political Union, which has been raised by German 
politicians and the Bundesbank, de Silguy also refers to 
the Maastricht Treaty, which already contains a political 
equivalent. “There is no reason to make new political 
conditions.” Moreover, he does not see any uniform 
definition of what one understands by Political Union 
in connection with EMU. 


De Silguy, who welcomes the comprehensive discus- 
sion that has set in in Germary, appeared to be in full 
agreement with Finance Minis.er Theo Waigel in the re- 
quest for strict application of the convergence criteria. 
Yet, here too, any new modalities would have to remain 
within the Treaty. “The Treaty provides for all instru- 
ments to secure a rigorous budget policy,” the French 
commissioner said. He pointed to the convergence pro- 
grams, the common supervision of budget policy, the 
economic-policy guidelines, and the sanctions incorpo- 
rated in the Maastricht Treaty. 


At the end of next January, the European Commission 
wants to organize a “roundtable” of all important associ- 
ations to initiate a comprehensive information campaign 
about the planned European currency. Important in this, 
however, will be resolutions — to be adopted at the EU 
summit in Madrid on 15 and 16 December — on the 
name of and a transition scenario leading to the single 


currency, de Silguy said. 
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De Silguy, who, shortly before the interview with HAN- 
DELSBLATT, attended talks of the Frankfurt European 
Monetary Institute (EMI), showed understanding for the 
fears of the population in Germany considering their ex- 
perience with the strong German mark after the war and 
earlier inflations. Therefore, it is even more important 
to assert that the single /uropean currency will be as 
strong as the German mar\ and that its iniroduction has 
nothing to do with momdéary reform. De Silguy wel- 
comed the fact that a coisorehensive debate on the is- 
suc was finally starting in Germany. This shows that the 
people are now taking the hypothesis of the implemen- 
tation of EMU seriously. The planned campaign should 
not be conducted in a centralized way to allow for spe- 
Cial attention to the differing problems and concerns in 
the member states. In the coming week, the EMI will 
present its scenario ‘or the transition to the European 
currency. 

Regarding Finance Minister Theo Waigel’s recent pro- 
posals to found a stability council of the countries that 
first participate in EMU, the commissioner from Brus- 
sels said that he fully shares Waigel’s objective of a 
strict application of the Maastricht Treaty’s convergence 
criteria. The condition that new borrowing must not ex- 
ceed | percent of the GDP instead of the 3 percent 
provided for by the Maastricht Treaty is no problem for 
the Commission, since the EU guidelines provide for 
balanced budgets before the year 2000. Yet, before cre- 
ating new institutions, one should first make use of the 
Council of Economic and Finance Ministers, he said. 


Regarding repcatedly voiced fears in Germany that the 
Maastricht criteria are not obligatory and permanent, the 
French commissioner said: “The Treaty provides for all 
instruments ‘o secure a rigorous budget policy.” The 
sanctions incorporated in the Treaty can be very tough 
and might be xs high as the payments a country receives 


from the EU coffers. De Silguy also mentioned the 
economic policy under joint control in the Council and 
the procedures for reducing excessive public deficits. 


one 
nomic convergence. is still working on the ideas 
on a kind of European Monetary System (EMS II) for 
the exchange rate ratio between the two groups of coun- 


tries, which has to be developed together with the EMI 
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Fasslabend Backs Bosnian Mission With NATO 


AU101 1093495 Vienna ORF Television Network 

in German 2107 GMT 9 Nov 95 

[Interview with Austrian Defense Minister Werner Fass- 
labend by Robert Hochner in the television studio in 
Vienna — live] 

{FBIS Translated Text) [Hochner} Mr. Minister, if 
the Social Democratic Party of Austria, that is, the 
chancellor, insists that Austrian participation in the 
Bosnian mission is possible only under the UN flag and 
UN control, has he not already failed because, basically, 
there will only be a NATO mission. 


[Fasslabend} This is true to some extent and ! must 
say something about this. Basically, it is true that 
participation in such a mission is possible only if there 
is peace or at least a lasting cease-fire and if, at the same 
time, the United Nations issues a mandate. However, it 


{Hochner] But both groups were waging a bloody 
war until last spring. This means that even if they 


[Fasslabend] It is certainly correct that missions, such as 
those in Cyprus or on the Golan or also the one in the 


Therefore, the Austrian Government also came out 
againsi sending Austrian soldiers there as long as the 
fighting continues. 

As soon as there is peace, we will have an cnormous 
interest in safeguarding this peace and in getting a stable 
area in our neighborhood. Then it is in our very own 
interest to maintain this peace in the long term. One has 
to contribute something to this. Bridges must be built, 
supplies must be provided, one must make sure that the 
parties to the conflict do nut clash again. And then the 
precondition (for sending Austrian troops] exists. 
[Hochner] But then you have to accept political respon- 
sibility in the event of deaths there. 


[Fasslabend) A:istrian soldiers have already risked their 
lives on UN missions. Only a few weeks ago an Austrian 
returned home dead from Tajikistan. Of course, this 
cannot be completely ruled out in any mission. What 
we are doing is the following: First of all, no conscripts 
must be used. This is my principle and I stand by it. 


{[Hochner] This means only volunteers” 
[Fasslabend] Yes. First of all, only professional soldiers 
and militia soldiers who volunteer for this mission. In 


any Case, never a conscript or other army members who 
do not volunteer. 
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[Hochner}] One last question: Chancellor Vranitzky has 
wccused you of preparing Austria's sneaking accession 
to NATO by wanting to participate in a Bosnian mission 
under NATO command. It is no secret thal you are in 
favor of Austria joining NATO in the medium or long 
term. Is this accusation truce to a certain extcat? With 
the mission in Bosnia, will the Austrians be made to 
grow accustomed to Austrian troops being under NATO 
command? 


[Fasslabend) Well, then the Russians would also have 
to be afraid that they will soon be gobbled up by 
NATO, because it has turned out that the Russians will 
be providing the deputy commander there and will, of 
course, be acting under NATO coordination. And that 
goes for all the other neutral countries, such as Sweden 
and Finland, who are also ready for that. If we had had 
these reservations, we should not have joined the NATO 
Partnership for Peace at all. I believe that it is very 
important that we start thinking of the future and not 
always look into the past, that we also start getting nd of 
our fears of contact from the past and simply cooperate, 
at least. with our western and friends — the 
British, the Dutch, and the Belgians, for instance, with 
whom we are in cne political community. This is the 
goal and | believe that one should have a clear position 
on that. 


{Hochner} But a clear position by Austria could also be 
a Clear no to a Bosnian mission under NATO command. 


[Fasslabend) If the preconditions do not exist, this will 
certainly be so. 


{Hochner| Mr. Minister, thank you very much for this 
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Study Guidelines for IGC —_milar to Government 


AU1011115495 Vienna DIE PRESSE in German 
10 Now 9S ps 


[Report by “das”: “Neutrality: No Alternative: for the 
Time Being”) 
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US. Stealth Bid Endangers Eurofighter 
LD1211151295 London THE OBSERVER in English 
12 Now 95 pé 


senous questons about the viahality of the Eurofighters. 
which will cost bilhons to develop. As chicf secretary 
to the Treasury, Mr. Portillo was one of the project's 
flercest critics. 
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UNITED KINGDOM 


have indicated they will seck the support of Michac! 
Heseltine if Mr. Portillo goes ahead with the pian 


Under the terms of the offer-made within the last 
14 days-the Ministry of Defence [MoD] would buy 
between SO and 70 F-22's a a cost of $7! milion (45 
million) cach. Lockheed guarantees that 1 will be adic to 
deliver the F-22, which has not yet gor into production. 
before the Eurofighter is ready. 


One poposal being floated at the MoD is that the RAF 
requircas: of 250 Eurofigiters would be met instcad 
by a mixed bag of aircraft. made up of F-22's, F-16's 
and some 190 Eurofighters 


The moves were condemne) by opposivon spokesmen 
as a recipe for disaster. “This v ould be the death knell 


for Britain's acrospace industry, said Labour's shadow 
defence spokesman, David Clea. 


Labour: ‘Devastating Blow’ 
LDI211153295 London PRESS ASSOCIATION 
in English 1416 GMT 12 Now 95 


[By Chris Moncrieff} 


(FBIS Transcribed Text} Any canceliation of the Euro- 
pean fighter would deal a devastating blow to the British 
acrospace industry and present a “far greater threat than 
all Hitler's bombers”, Labour warned today. 


David Clark, shadow defence secretary, spoke out in 
the wake of reports that the future of the fighter was 
in turmoil after an 1 1th- how U.S. bid to get Britain to 
buy DS F22 Stealth jets instead. 


The report in THE OBSERVER newspaper says thy 
Defence Secretary Michael Portillo is considering buy- 
ing Stealin jets and making a drastic cut in the Eurofight- 
ers the RAF buys. 


Mr Clark said that the opposition would be raising this 
“grave issue” in parliament this week during the debate 
on the Queen's speech. 


The Eurofighter project. involving Britain, Germany, 
Spain and Italy has been dogged by technical and 
political uncertainty. Britain and Germany are still 
wrangling over workshare arrangements. 


Mr Clark told PA News today: “Cancellation of Eu- 
rofigihter would be a devastating biow to the British 


acrospace industry. It is a fa greater threat than all 
Hitler's bombers. 


“More than 40,000 direct jots are under threat and it 
would have a knock-on effect on the civilian business, 
inchuding the Airbus. 
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"Our European partners in this project would regard us 
as perfidious Albion.” 

fr Clark warned the government against negotiating 
short-erms premature decisions rather than bearing in 
mind the long-term existence of Britain's aerospace 
industry. 

"This questions the government’s competence in the 
entire defence field,” Mr Clark added. 


One report suggests that Biitain’s original stated re- 
quirement of 250 Eurofighters could be scaled down 
to about 100 if such a U.S. deal went through. 


McGuinness Says Peace Process Near ‘Collapse’ 
LD1111073295 London PRESS ASSOCIATION 
in English 0445 GMT 11 Nov 95 


[By Ilan Graham, PA News] 


[FBIS Transcribed Text] The Northern Ireland peace 
process is on the threshold of complete collapse, Sinn 
Fein’s Martin McGuinness said today. 

He fears history could repeat itself and Ulster return to 
violence. 

At the same time David Trimble, leader of the Ulster 
Unionist Party, said the process had not even reached 
first base. 


The two men’s gloomy assessments came when they 
were interviewed for BBC Radio 4’s The Week in 
Westminster, to be broadcast today. 


Interviewed after another week passed with no sign 
of a breakthrough and following the discovery of a 
huge republican bomb in transit to Ulster from the Irish 
Republic, Mr McGuinness said: "I fear that the entire 
peace process is almost on the threshold of a complete 


coliapse. 


He called it “very, very worrying and very, very 
depressing indeed”. 

The Sinn Fein chief negotiator in talks with the Govern- 
ment claimed many people within the nationalist com- 
munity in Northern Ireland had decided “we actually 
don’t have a peace process at this time because of the 
refusal of other parties to come to the table”. 


Asked if that suggested a return to violence was 
imminent, he replied: “There is every danger of history 
repeating itself.” 

Mr McGuinness said: “If we have reached a situation or 
a Stage of this peace process where people are saying 
quite clearly they don’t wish to negotiate except on 
their terms, then that I think clearly leaves open the 
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possibility that there will be a potential for further 
flict.” 


Mr Trimble, asked if he could envisage an historic 
handshake al some stage between himself and Sinn 
Finn leader Gerry Adams, said: “That sort of thing is a 
long, long, long way away because we have not seen 
any of the necessary changes that would enable us to 
regard these people - who have hitherto been involved in 
terrorist activity - as persons who have put that behind 
them and wish to become involved in politics.” 


Commenting on the decommissioning of IRA weapons, 
he said: “Here we are over a year into this process, 
in fact nearly two years from the Downing Street 
Declaration, and still they haven't reached first base” 


Study Says EU, Deregulation Impact—Lower 
Wages 

MS1011080195 London THE GUARDIAN in English 
10 Nov 95 p2l 


[Report by Sarah Ry'e: "UK Firms Doing Well But 
Workers Earn Less Money For More Hours”] 


{[FBIS Transcribed Text] British employees work more 
hours for less money than their European counterparts 
according to a pioneering study of UK business in the 
European Union published today. 


Firms in the UK have increased profits at the expense 
of below- average wages, investment in manufacturing 
and spending on research and development, according to 
UK Business in Europe, the first joint venture between 
the Central Statistical Office and Eurostat, the statistical 
office of the European Commission. 


It shows how the impact of European Union mem- 
bership, North Sea oil, labour market deregulation and 
the decline of manufacturing have transformed the UK 
economy over 10 years. 


Britain did badly compared with other countries in 
spending on research and development. The share of 
the EU's spending here fell by nearly 3 per cent from 
1985 to 1991. With manufacturing accounting for only 
a quarter of the economy, the UK's trade is more biased 
towards services than any other country among the 
12 who made up the EU until this year. In addition, 
the huge boost to the energy sector from oil and gas 
exploration meant it was far and away the biggest 
producer of energy. 


However, one of the most striking findings was the drift 
towards a workforce in which a large chunk of those 
employed are working longer hours than their European 
counterparts while the remainder is made up of part-time 
workers. 





This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Full-time employees in the UK spent an average 41 
hours each week in the workplace, more than an hour 
longer than the EU average of 39.6 hours, in 1993 — 
the most recent figures available to the authors. 


The labour force in the UK was the second biggest in 
the EU at 61.9 per cent of its population compared with 
the EU average of 55.1 per cent. The employment rate 
was higher than the EU average and the unemployment 
rate was 0.2 per cent lower. 


Bank Predicts Economic Short-Term Slowdown 


MS0911130195 London FiNANCIAL TIMES 
in English 9 Nov 95 p 13 


(Report by Robert Chote: “Bank Expects Short-Term 
Slowdown" } 


(FBIS Transcribed Text) The pace of economic growth 
should quicken in the next two years, but a slowdown 
looks increasingly likely in the short term as companies 
run down stocks of unsold goods, the Bank of England 
said yesterday. 


The Bank warned in its latest quarterly inflation seport 
that the slowdown in output growth in recent months 
could persist through next year if companies met 
demand from the store-room shelf rather tha stepping 
up production. 


But Mr Mervyn King, the Bank’s chief economist, said 
it did not strike him that the economy was moving into 
recession. He said it was not unusual for output growth 
to slow or even halt during a healthy economic recovery. 


The Bank warned that it would be dangerous to over- 
react to a temporary slowdown caused by an adjust- 
ment of stocks. “If such a correction did occur, it would 
have only a small downward impact on inflation in the 
medium term, unless it triggered a slowdown in thees. 


Low demand for commercial building and works should 
meanwhile continue to hold investment growth below 
the rates seen in previous recoveries. Growth in public 
spending was also likely to fall, but total domestic 
demand should still accelerate a | underlying growth 
of domestic demand,” the report said. 


The Bank said it expected growth in consumer spending 
to pick up to about its long-run trend rate, as people 
had now largely adjusted their spending in the light of 
the past three years’ tax risittle in the next couple of 
years. The report added that the fall in the pound since 
Britain left the European exchange rate mechanism in 
1992 was still stimulating export growth, although the 
world economy would provide the UK with less of a 
boost next year. 
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“Overall, net external demand may add a little to growth 
over the next few quarters, but the dual nature of the 
recovery is likely to become less acute, as consumer 
spending and investment grow further.” 


The Bank said the prognosis for economic growth was a 
key uncertainty overshadowing the outlook for inflation. 
Another was the state of the labour market, where it 
was not clear whether the current slow pace of earnings 
growth would be maintained. 


The report noted that earnings growth was subdued 
not because of falling pay settlements, but because of 
negative “wage drift” from factors such as bonuses, 
overtime, shift payments and grading increments. “Other 
periods of negative wage drift have ended with an even 
sharper recovery,” it said. 


But the report noted that the demand for labour — 
measured by total hours worked — had not risen during 
the summer. There had been little sign of any increase 
in real weekly or hourly earnings since the start of the 
upturn. 


The Bank said this suggested that unemployment was 
still above the so-called “natural rate” which is consis- 
tent with stable earnings growth. 


Rapid money supply and credit growth was the other 
key uncertainty which the Bank said was overshadowing 
its inflation forecast. 


The report said that strong growth in the narrow money 
supply measure MO — cash plus banks’ balances with 
the Bank of England — might reflect adjustment to a 
low inflation environment in which people wanted to 
hold more of their wealth as cash. Hence it “need not 
signal higher inflation”. 


The Bank also said it expected the rapid growth of the 
broad money supply measure M4 — cash plus bank 
and building society accounts — to subside. But both 
the supply of and demand for credit had risen. 


“The implications for future inflation depend on whether 
the increase in supply is sustained and how the deposits 
built up over the past nine months are used.” 


The Bank expects the target measure of underlying 
inflation — excluding mortgage interest payments — 
to pick up slightly in October and November, before 
falling back in December. 


Favourable movements in mortgage rates mean that 
headline inflation should fall in October and remain 
lower for the rest of the year. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Waigel Proposes ‘Stability Pact’ for EMU 
AU1311120995 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Nov 95 pl 


[Report by “hen: “Waigel Suggests Sanctions to EU 
Partners for Stability Violations” ] 


(FBIS Translated Text] Bonn —- Finance Minister 
Theo Waigel (Christian Social Union) specified for 
the first time on Friday [10 November] his ideas 
of a European “stability pact” which is to guarantee 
the observance of the Maastricht monetary criteria. 
Waigei, who submitted corresponding proposals to his 
EU counterparts, stressed that Bonn does not want 
any changes concerning the Maastricht Treaty, but that 
it considers pledges by the participants in monetary 
union [EMU] for complementary stability measures 
indispensable. Waigel threatened those “who violate 
the stability rules” with massive sanctions, including 
considerable fines if they exceed the limit for the annual 
new indebtedness. Bonn did not specify whether this 
must be approved by the parliaments. 


Following vague statements by the finance minister 
concerning the Federal Government's ideas of such 
a “stability pact for Europe,” details became known 
on Friday, which Waigel also outlined roughly in his 
concluding speech during the budget debate. He stressed 
that the Federal Government does not want amendments 
to the treaty on EMU but only a complementary pledge 
by all participants in the third stage of EMU. His ideas 
have already met with “great interest and approval” at 
the council of finance ministers in Valencia. 


In the stability pact, the EMU members should under- 
take that they will not only comply with the monetary 
Stability criteria formally, but that they will pursue a 
sound financial policy for growth and employment “ac- 
tively and on a lasting basis.” Above all, this should 
include an obligation for the member states to keep 
the growth rates of their state expenditure below the 
growth of the nominal GDP over the medium term. In 
this way, it is to be ensured that the limit for new indebt- 
edness of 3 percent of the GDP, agreed in Maastricht, 
is not exceeded “even in economically unfavorable pe- 
riods.” This means that the indebtedness of the partici- 
pants in EMU must not exceed 1 percent annuaily “in 
normal economic situations.” Exceptions should only be 
allowed “in extreme cases” on the basis of a qualified 
majority. 

The observance of the Maastricht criteria should be im- 
plemented politically by a European “stability council.” 
This body, which was not further specified, should con- 
vene at least twice a year. If the council notes a stability 
violation, an automatic sanction mechanism will be trig- 
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gered. The “stability violator” is to deposit an interest- 
free stability contribution of 0.25 percent of its GDP “for 
every percentage point” of the excessive deficit with the 
European Central Bank. The deposit will only be paid 
back if the deficit falls again below the limit. If this 
adjustment process takes longer than two years, the de- 
posit is to be transformed into a nonrepayable “fine.” 


Opinion Poll Indicates 61 Percent Oppose EMU 


AU1011120095 Hamburg DIE WOCHE in German 
10 Nov 95 p22 


{Report by Matthias Lambrecht: “Euro? No Thank 
You!”] 


[FBIS Translated Text] Helmut Kohl will have to think 
of something if he wants to get the Germans to warm 
to the project that is to crown his political career: 
61 percent of the Germans are against Economic and 
Monetary Union [EMU]. A poll conducted for DIE 
WOCHE by the FORSA institute indicates that not even 
one in three Germans like the idea of EMU. 


The opposition to EMU is particularly strong among 
workers: 76 percent would prefer to find German marks 
in their pay packet also after the turn of the millennium. 
Self-employed people are more open to the European 
money: 53 percent are in favor. Skepticism of EMU 
goes up in proportion with the age of the persons polled: 
Thus 38 percent of the under-30 age group are in favor 
of abolishing the mark, while the figure is 26 percent 
among the over-60's. 


So far, the chancellor has not even been able to convince 
his supporters. Even among the voters of the Christian 
Democratic Union [(CDU], only one third support the 
party chairman's goal. People voting for Kohl do not see 
their chancellor as having any more drive than the total 
of those polled: While 28 percent of Germans think that 
Kohl will be able to introduce EMU by 1999, the figure 
is only slightly higher among CDU voters: 30 percent. 
His commitment to the unpopular project cannot do any 
damage to the head of government's image: Only 21 
percent expect Kohl's reputation to suffer if EMU turns 
out to be a failure; and the figure is even lower among 
CDU voters: 15 percent. 


The Social Democratic Party [SPD] will find it difficult 
to turn the population’s dislike of the Euro money 
into political capital. The maneuvers of Schroeder, 
Scharping, and friends are probably too obvious to 
impress the voters: 63 percent of Germans do not 
think anything of making EMU a topic in the election 
campaign. Despite all the reservations against the Euro 
money, not even SPD supporters approve of the new 
Strategy adopted by their party leaders. The majority 
reject it. 
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If ome wants a broad-based unemotional discussion it 
will be crucial to get across chances and risks of the 
European currency more clearly. Three years before the 
envisaged introduction date, 77 percent of Germans feel 
that they are not sufficiently informed about EMU. They 
fear the loss of the currency that they are used to: The 
majority of Germans expect a drop in incomes, higher 
inflation, loss of savings, and less social security. 


Kinkel on Velayati Islamic Conference Invitation 


AU1211200795 Munich ARD Television Network 
in German 2115 GMT 10 Nov 95 


{Interview with Foreign Minister Klaus Kinkel by 
Martin Schulze in Bonn on 10 November — live] 
(FBIS Translated Text] [Schulze] Mr. Kinkel, thank 
you for coming here so quickly. It was not an entirely 
pleasant situation for you. You are responsible for the 
government's first defeat. Is there something that you 
overlooked? 


[Kinkel} Well, I don’t know whether I would put things 
in those terms, that is, that I am responsible for the 
government's first defeat. The fact is that the coalition 
deputies knew exactly what was to be voted on, the issue 
that was being discussed in parliament today, namely, 
whether the invitation to Velayati should be withdrawn 
or not. Their view was that the invitation should be 
withdrawn. 


After really reviewing the issue in-depth, I was of a 
different opinion. | would have invited him along with 
the seven other Islamic ministers to the conference on 
Islam. However, the terrible murder of Prime Minister 
Rabin occurred, and it was followed by what was a 
truly unforgivable reaction from Teheran. I protested 
by sending a strongly-worded letter, I recalled the 
ambassador, and I wanted to talk to Velayati here, but 
the Bundestag was of a different opinion. 


[Schulze] So, as I understand it, you are still of the 
opinion that it would have been right to let him 
come here. What would have made you withdraw the 
invitation? 


{Kinkel] First, it is my duty to respect the Bundestag 
decision, and I will, of course, do that. However, | 
actually was of a different opinion, and I did think 
things over, and it was not my policy of a critical 
dialogue that was criticized, but what is a European 
policy. In addition, the conference on Islam as such was 
not criticized — everyone considers it to be necessary 
— but what was criticized was my reaction to Teheran’s 
reaction to the terrible murder of Prime Minister Rabin. 
In this respect, the Bundestag was of the opinion that 
the invitation to Velayati should be withdrawn. 
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[Schulze] And you are not of that opinion? 


({Kinkel}] I was not of that opinion, and my view still 
is that dialogue would be the right thing. I would have 
spoken with Mr. ee 
terms here and would have emphasized what I told him 
in my letter and through the ambassador. 


{Schulze} Another unpleasant point is that you wanted 
the conference on Islam to go ahead and 


{Kinkel] I did, of course, realize that we are in a 
situation that is highly charged with emotion following 
the death of Prime Minister Rabin. As I want a 
conference that will yield successes, that will foster 
dialogue with the Islamic countries, I am of the opinion 
that it will be better to postpone it. It will take place. 
We will carry on the dialogue. And I would like to say 
once again that is not just German policy, but European 
policy. 


[Schulze] Would it be right to assume that if 
had withdrawn the Iranian’s invitation, then all 
other foreign ministers would have turned down their 
invitations? 

[Kinkel] It is at least something that I could not have 
ruled out, but that was not the key thing to my mind. 


question of your resignation? 

[Kinkel] No, I will not resign. It was not a Bundestag 
decision that was directed against me in connection with 
a question about the basic principles of German foreign 
policy. Once again, I would like to say that the criticism 
was not aimed at the Islam conference o7 the policy of 
critical dialogue. It was a single decision, and it is a 
situation that a minister or governmcit in a democracy 
has to accept occasionally. Yes, I have to live with that. 
[Schulze] Many thanks, Mr. Kinkel. 


Debate on 1996 Budget Continues in Bundestag 
AU1011145495 


(FBIS Editorial Report} Munich ARD Television Net- 
work in German at 0800 GMT on 10 November begins 
a live relay of the fourth day of the Bundestag budget 
debate in Bonn, dealing with Research Minister Juergen 
Ruettgers’s budget and the third and final reading of the 
1996 draft budget. 

Bundestag President Rita Suessmuth opens the session 
by denouncing the Nigerian death sentences against nine 
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dissidents. She reads a declaration of the Bundestag, 
“sharply condemning” the death sentences as human 
rights violations and demanding that they be quashed, 
whereupon the debate on the research budget begins 
for which approximately 15.7 billion German marks 
is envisaged. Among various speakers of the parties 
represented in the Bundestag, Juergen Koppelin of the 
Free Democratic Party (FDP) says that it is gratifying to 
see that the S&T budget has not been decreased, and that 
it will not just benefit the government coalition but also 
the opposition. However, he criticizes certain aspects of 
educational reform. 

Peter Giotz of the Social Democratic Party of Germany 
(SPD) then takes the floor, criticizing Ruettgers for 
failing to implement programs and suggestions, some 
of which are also supported by his party. He says that 
7 y would need someone to play the role of Al 
Gore.” 


Federal Research Minister Juergen Ruetigers of the 
Christian Democratic Union (CDU) then details the 
projects initiated or implemented by his ministry. Most 
important for him is the creation of jobs in the area of in- 
novation. Information technology, telecommunications, 
bio technology, environmental protection will lead to 
the creation of new jobs. He stresses that academic and 
professional education are of equal importance. 


At 1015 GMT, the debate on the research budget ends. 
Following a brief debate on procedural matters, there 
then follows the third reading of the 1996 draft budget, 
opened by Helmut Wieczorek, SPD, chairman of the 
Bundestag Budget Committee, who deals extensively 
with work in the committee, which he criticizes as too 
unwieldy and undemocratic. He gives a tour d’horizon 
of developments in Germany in recent years and views 
the prospects of the future. 


Then Hans-Peter Repnik, CDU, takes issue with SPD 
motions, criticizes the SPD's obstructionist policy in 
Bonn, and points owt budget deficits in SPD-governed 
federal laender and Oswald Metzger, Alliance 90/ 
Greens, sharply criticizes the continuous increase of 
taxes and calls for a creative financial and fiscal policy. 
Wolfgang Weng, Free Democratic Party (FDP), views 
media comment on the budget debate in recent days, 
warns the CDU/CSU about flirting with the Greens, 
and calls for better cooperation wi’hin the coalition and 
Christa Luft of the Party of Democ atic Socialism says 
that the PDS fully rejects the 1996 draft budget. 


Federal Finance Minister Theo Waigel, Christian Social 
Union says that the discussion has proved thai there 
is no alternative to the Federal Government's financial 
policy. He takes issue with some statements of deputies 
Wieczorek, Weng, and Metzger. He reiterates the central 
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issues agreed upon by the EU finance ministers at 
their meeting in Valencia in connection with European 
monetary union. He pays tribute to the government's 
austerity measures which led to reduced spending in 
1991-1994 and stresses thai subsidies must be decreased 
further. He says there can be no talk about social 
cuts, as the considerable increase in social welfare 
spending between 1990 and 1995 clearly demonstrates. 
He stresses that “despite unity, we are mecting the 
Maastricht criteria.” 

Then Ingrid Matthaeus-Maier, SPD financial experi, 
takes the floor, quoting extremely critical media com- 
ment on Waigel’s financial policy. She challenges 
Waigel’s figures, giving examples, predicts that a sup- 
plementary budget will already be required next year, 
and criticizes the fact that burdens that were borne by 
the Federal Government in the past are now shified to 
the laender and communities. In view of this govern- 
ment’s debt policy, Germany may soon find itself in 
4 position in which it will no longer meet the Maas- 
tricht convergency criteria. She cites the Federal Audit- 
ing Court, which has criticized the interest yield tax as 
illegal, and demands that the capital flight to Luxem- 
bourg be stopped. 


Ministers Agree on Export Activities Coordination 


AU1011170395 Duesseldorf HANDELSBLATT 
in German 10 Nov 95 p 3 


[Report by “sm:" “Bonn Wants Better Coordination of 
Activities” ] 

[FBIS Translated Excerpt] Bonn, 9 November 1995 — 
A new inter- ministerial “Foreign Economy” Committee 
at the level of departmental heads and under the chair- 
manship of the Economics Ministry should coordinate 
the Federal Government's foreign economic activities 
more efficiently. This has been agreed to in talks be- 
tween ministers in Bonn headed by Federal Econom- 
ics Minister Guenter Rexrodt, Free Democratic Party of 
Germany [FDP]. 


Rexrodt agreed with his colleagues Klaus Kinkel (FDP, 
Foreign Affairs), Carl-Dieter Spranger (Christian So- 
cial Union, Development Aid), and Juergen Ruettgers 
(Christian Democratic Union, Research and Education), 
and leading representatives of the German foreign econ- 
omy on the necessity of timely information and coordi- 
nation of instruments and measures relevant in terms of 
foreign economy between the federal ministries and the 
laender, and on the necessity of better coordination of 
the various German facilities abroad. 


The ministers involved in the talks promised to inform 
one anoer in detail about the planning of programs, 
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instruments, and other activities relevant for foreign 
economy issues. Offers for certain activities by the 
German economy and supportive measures from the 
various ministries in Bonn and the laender should be 
coordinated at an carly stage. The officials agreed on 
the foliowing distribution of tasks: 


— The German missions abroad should cultivate regu- 
lar exchange of information and experienc: with institu- 
tions and experts in partner countries that are of interest 
and importance for German foreign economy interests, 
and report to Bonn. 


— The existing network of foreign wade chambers 
and delegates’ offices of the German economy should 
be expanded and strengthened. One will examine the 
possibility of combining specific activities in “science 
and technology offices” in important partner countries 
and keep these offices in as close contact as possibie 
with the foreign chambers and representative offices of 
the associations. [passage omitted] 
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National Assembly Adopts Defense Budget 
LD0911102695 Paris France-2 Teletext in French 
0705 GMT 9 Nov 95 


(FBIS Translated Text] The National Assembly adopted 
the 240.25 billion-franc defense budget on its first 
reading during the night of Wednesday to Thursday [8- 
9 November]. 


3 


], two left-wing parties, voted against it. 
Defense Minister Charles Millon expressed the wish 
that, in the future, expenses entailed by operations 
abroad should be included into the budget. 


Deputies Express Concern About Defense Budget 
BRO911133595 Paris LE FIGARO in French 
9 Nov 95 p10 


factory closures and the break-up of regiments, make no 
bones about it either: “The whole defense mechanism is 
being scrapped.” 

These are the same deputies who voted, scarcely a year 
ago, for a planning law based on a white paper cach 
line of which was written to take account of “the new 
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for the years 1995-1996 “there will be a shorifa:. of 
Fr33 billion.” The Armed Forces are currently operating 
on advances on the credits they should receive in 
1996. There is no guarantee thal they will be given 
money to ccever the additional cost of foreign operations. 
However, even though they cannot afford it, they have 
been instructed to order seven transport planes and 
from: the Spanish manufacturer Casa at a cost of Fr700 
million' 


Firms have seen orders dry up to a trickle. The state 


the long-term weakening of “the nuclear tool” if credits 


In addition to this situation, recognized by everyone as 
being “critical,” the government claims to be determined 
to “face up to things.” Since July Charles Millon 
has headed up a strategic commitice which been 


of “the fears, doubts, resignation, and dissatisfaction” 
of the deputies. However, he immediately went on to 
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military planning law is drawn up. He then made the 
following two announcements: “In the coming weeks I 
will propose an economic and industrial adaptation plan 
for the defense industry.” 

The prime ministe: recently charged Bruno Durieux 
1992-1994 and a Raymond Barre supporter) with an 
interministerial mission “by the end of January” to pro- 
vide the government with “a set of concrete directions” 
to give fresh impetus to our hardware exports. 


Issue of Dual Nationality of Algerians Raised 
LD1211163895 Paris LCI Television in French 
1500 GMT 12 Nov 95 


{FBIS Translated Text} Commenting on the large num- 
ber of Algerians who have turned up at polling stations 
{in France], Philippe de Villiers said in a communique 
that the possibility of having double nationality should 
no longer be allowed. The chairman of the Mouvement 
pour la France said many French were shocked to see 
Algerians with French nationality vote in the Algerian 
presidential election. 

Embassy Denies Pressured Voters 
AU1311095595 Paris AFP in English 
0943 GMT 13 Nov 95 


{(FBIS Transcribed Text} Paris, Nov 13 (AFP) — The 
Algerian embassy in Paris vehemently denied Monday 
[13 November] allegations that it was trying to influence 
the outcome of the presidential poll in Algeria by putting 
pressure on some of the 620,000 expatriates who voted 
in France this weekend. 


In a communique the embassy described as “grotesque 
and eriunecous” reports quoting Algerians who said they 
feared their failure to vote could be interpreted as 
support for Islamic fundamentalists who are boycotting 
the vote. 


Algeria's main opposition parties arc also snubbing the 
poll. 

"The Algerian embassy in France would like to de- 
nounce in the strongest terms possible these grotesque 
and erroneous allegations,” the communique said. 

The first round of the presidential poll is scheduled to 
take place in Algeria on Thursday. Algerians living in 
France cast their ballots on Saturday and Sunday and 
will also be able to do so on Thursday. 
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Islamic fundamentalists have been waging an armed 
campaign against the military-backed regime in Algeria 
since the military stepped in to cancel legislative clec- 
tions in January 1992 that the Islamic Salvation Front 
had been poised to win. 


At estimate? 30,000 people have been killed in the 
inted political violence. 


Police Intervene at Voting 


AU1I111165295 Paris AFP in English 
1629 GMT 11 Nov 95 


(FBIS Transcnibed Text] Paris, Nov 11 (AFP) — French 


hospital, amid scenes of confusion and hysteria as 
thousands of Algerians living in France cast absentee 
allots Saturday [11 November] in their country's 
nresideatial elections. 

In Lyon, central eastern France, where some 55,000 
voters are registered, several thousand Algerians from 


five departmerts crowded together as soon as polling 
Stations opened, and about 40 people fell ill. 


Some 24 people were sent to hospital and about 30 were 
treated on the spot, rescue services said. 


Police set wy bzeriers and handed out sugar and mincral 
waiter to the crowd. 


In Rouen, western France, about 10 police intervened 
to try to organise unruly queues of voters, and officials 
called for calm, as several Algerians tore up their polling 
cards in protest at the lack of organisation. 


Scenes of disarray also took place in Nice, Marseille and 
Bordeaux, southern and southwestern France, where a 
woman in her 40s was taken ill. 


Around 620,000 registered Algerian electors were duc 
to cast their ballots over three days — Saturday, Sunday 
and Thursday — at 94 polling stations set up at 22 
centres, mainly consulates, around France five days 
ahead of Algeria's first multi-party presidential election 
since independence in 1962. 


The incumbent, President Liamine Zeroual, was hot 
favourite to win the election, which has been dominated 
by the civil war that has left between 30,000 and 50,000 
dead since the authorities cancelled elections in 1992. 
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Governmest Presents Programs on Various Issues 


Political, State Reform 

BRO911133895 Lisbon DIARIO DE NOTICIAS 

in Portuguese 7 Nov 95 p 3 

[Report signed “J.P.H.": “Reform of State: “Nuances” in 
Combating Drug Trafficking”) 

[FBIS Transiated Text] The “political area and reform 
of the state” section opens the government program. 
Now considerably lightened since the part concerning 
foreign policy has been hived off by Guterres’ team, 
the section is divided into nine points, “spread” over 87 
pages: Justice, internal administration, national defense, 
regionalization, planning and administration of the ter- 
ritory, reform of the public administration, autonomous 
regions, youth/sporv/the news media, and, last, drug de- 


The program of the “new majority” takes up Antonio 
Guterres’ promise, repeated a thousand times, to make 
drug trafficking “public enemy number one,” reiterating 
the intention to increase penalties. In addition, it guar- 
antees “strengthening coordination” between the vari- 
is a nuance with respect to the “government election 
program” put forward by the Socialist Party during the 
campaign: While the latter promised the setting up of a 
“coordinating body,” the document presented yesterday 
drops the idea and speaks only of the need to strengthen 
coordination. It does not say how. 


In terms of electoral laws, the intention to effect “a 
reform of the electoral system” in order to ensure 
“the deputies’ more direct political accountability to 
their voters” is confirmed. And an extremely vague 
“modernization” of the “constitutional values in the 
legal regulations concerning the setting up, activity, and 
winding up of political parties” is also promised. 

The promise to set up municipal police forces is also 
on record, and, further on, that of regionalization, which 
the government says should be effected by a law of the 
Assembly of the Republic. In the section on defense, 
the abolition of military courts in peacetime is “toned 
down.” Now it is only promised that “the studies 
envisaging abolition (of these courts) in due course will 
be boosted.” The plan to remove the compulsory nature 
of military service from the Constitution still stands. 


In the section devoted to planning, it is guaranteed that 
during the next year the government will begin the 
renegotiation of the Community Support Framework 
with the Europear Commission, “but without calling 
into question the smooth running of the programs” under 
way. 
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Foreign Policy 
BRO911133395 Lisbon DIARIO DE NOTICIAS 
in Portuguese 7 Now 95 p 3 


[Report by Carlos Albino: “Foreign Policy: Almost 
Everything Different, Almost Everything Same, and 
Nothing as Before™] 

{[FBIS Translated Text] Minister Jaime Gama wants 
nothing as before: The dialogue with Spain should now 
be “adult and firm”; the Camoes Institite must cease 
to be an “example of ineffectiveness”; ‘ae EU should 
not cause to be lost from sight the relationship with 
the United States and the setting up of the Portuguese- 
speaking community, which is again identified as a “pri- 
ority”; there will be a conscious and proper struggle for 
an “effective economic diplomacy”; European iniegra- 
tion will go through the political pandemonium of a 
referendum on its “specific aspects of functioning and 
direction of evolution”; a common foreign and security 
policy, yes, but based “on the heritage of the European 
ethos of freedoms,” and as far as the idea of a “new Eu- 
ropean citizenship” is concerned, this should be based 
on the European Convention on Human Rights, and so 
Portugal should strengthen participation in the Council 
of Europe; cooperation should pass through the sieve 
of buagetary rationalization, putting an end to philoso- 
phies of vague cooperation, without setting priorities 
and defining aims; the consulates should prepare them- 
selves rapidly for “an improvement in the conditions for 
the exercise of voting (by emigrants) for the Portuguese 
State bodies,” terms suggesting the inevitability, sooner 
or later, of emigrants’ participation in presidential elec- 
tions; with respect to Macao, the strengthening of the 
territory's international identity is announced (specific 
references (o participation in the International Labor Or- 
ganization, APEC, and the BAD [expansions not given), 
but omitting the territory's admission to UNESCO), and, 
last, with respect to Timor, there is the usual reaffirma- 
tion that the solution to the problem is “exclusively” 
by diplomatic means, with a slight nod to [Indonesian 
Foreign Minister) Alatas: “Portugal has no dispute with 
the Indonesian people—just with the Indonesian Gov- 
ernment’s actions contrary to international law.” 
Except for the relatively minor surgical operation in the 
area of emigration (immediate abolition of the strange 
idea of the Councils of Countries and the Standing 
Council and World Congress of the Portuguese Com- 
munities Scattered Around the World), Jaime Gama's 
team seems to wish to say thal nothing will be as it was 
before, but that also nothing will be radically different. 
For the present, this will be the case. 
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BRO911143995 Lisbon DIARIO DE NOTICIAS 
in Portuguese 7 Nov 95 p4 


[Report by Helena Garrido: “Economy and Develop- 
ment: Middle Class at Center of Attention”) 


(FBIS Translated Text] The government program sets 
as an aim the reduction of tax on carned incomes, 
and proposes to review tax benefits, limiting them in 
accordance with “social and economic interest.” The 
middie class is the main beneficiary of the measures 
proposed in taxes, transport, and housing. 

The increase of public expenditure in the social and 
education spheres and the priority accorded to the 
quality of public transport mark the difference between 
the Socialist Party government's program and those of 
The quality of urban, suburban, and long-distance public 
transport is one of the main priorities in the sphere 
of social facilities, replacing highways. In housing, the 
proposal for the introduction of a family subsidy to 
be applied both to renting and to purchasing homes is 
particularly worth highlighting. 

Job creation and added value, the promotion of compet- 
itiveness and internationalization, and the enhancement 


PORTUGAL 19 


of national production are the main aims for industry, 
energy, trade, and tourism. One of the specific measures 
presented in the program concerns the revision of the 
value-added tax in restaurants and complementary sei- 
vices, such as the hotel trade. 


The measures to be adopted fall within an overall frame- 
work of macroeconomic stability which uses budgetary 
policy as its main instrumcnat, but having in mind par- 
ucipation in the single currency in 1999, which depends 
on reducing the budget deficit and public debt, and pur- 
suing exchange rate stability and deflation. 

“The prime aim of the government's fiscal policy 
will be to reduce the taxation of carned incomes, 
to the detriment of other forms of income,” and the 
commitment “not to increase taxes’ is maintained. 
But tax concessions will be revised, reducing their 
proliferation and guarantecing long-term stability. 

The reduction of the public deficit will be effected 
through the reorientation of public expenditure, with the 
strengthening of social functions and reduction of its 
relative weight in the areas of sovereignty and public 
det charges. As promised, the government sets as its 
aim reaching the end of the legislative term with another 
1 percent of GDP in education and 0.3 percent in the 
guaranteed minimum income. 
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‘Alleged Attempt” To Blackmail King Viewed 

Gonzales: Confirms ‘Conspiracy’ 
LD1211103695 Madrid RNE-! Radio Network 
in Spanish 0800 GMT 12 Nov 95 


(FBIS Translated Excerpt] The alleged attempt by Javi 


Aznar said that the prime minister invents things for 
his personal gaia. 
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the editor of DIARIO 16 and the journalists who wrote 
the article on atiempts to blacknail the king. [passage 
omutted] 


Solana Condemns Blackmail 


LD1211161995 Madrid RNE-I Radio Network 
in Spanish 1500 GMT 12 Nov 95 


[FBIS Translated Excerpt] [Announcer] Javier Sclana, 
Spanish foreign minister, stated the government will not 
tolerate any damage to the monarchy through malicious 
rumors or lies. These methods are used by those trying 
to protect personal interests throug’ illegitimate means. 
Solana, who is taking pa.' in Seville in the first US.- 
Spanish forum, said that the government has taken these 
matters very seriously while the opposition has treated 
it with frivolity, with little sense of responsibility and 
little vision. 


[Solana] | think that other political parties, and specifi- 
cally the Popular Party, have not risen to the occasion 
and have acted frivolously. This, | think, is not right for 
4 party that says it wants to rule Spain. | would ask that 
some thought be given about what is at stake and how 
we should all loyally and responsibly best serve Spain 
and what is best for the collective interests of Spain. 


[Announcer] The foreign minister also said that the 
government will continue to prevent even the slightest 
atiempt to damage the monarchy. [passage omitted] 


Cuba's Fernandez Alvarez Praises Spain's Stand 


LD0911181095 Madrid TVE Internacional Television 
in Spanish 1400 GMT 9 Nov 95 


{[FBIS Translated Text} In Santiago de Compostela 
{Galicia, northwest Spain} this morning Jose Ramon 
Fernandez Alvarez, the Cuban deputy prime minister 
[vice president of the Council of Ministers), said that 
despite the blockade suffered by the island, the social 
and economic situation has improved over the past few 
months. The Cuban leader praised Spain's stance, and 
specifically that of Manuel Fraga, the prime minister 
of the Xunta [governing body of the autonomous 
community of Galicia) and [Spanish Prime Minister] 
Felipe Gonzalez, in condemning the blockade of the 
island. 


[Begin Fernandez Alvarez recording] We very much 
respect and very much recognize Spain's stance at 
the Bariloche [Ibero-American summit] meeting [in 
Argentina] and also the stance the Spanish Government 
is taking in relation to Cuban issues. Relations are very 
good and we, therefore, value this very highly and very 
much. [end recording] 

















chung 
minister of the Xunta, to reiterate to him the recognition 
of the Cuban Government for his forceful deaunciauon 


(Unattributed report: “Plenary Congress Opposes Agree- 
ment Between Morocco and the EU Defended by the 


Government”) 

[FBIS Translated Text) On Tuesday [7 November} Con- 
gress did not give its support to the government's po- 
sition in the negotiations on the association agreement 
between the EU and Morroco. All the parliamentary 
groups, including the Socialist one, approved a mo- 
tion submitied by the People’s Party rejecting the agri- 
cultural concessions to Morocco included in the draft 
agreement. Germany, the Netherlands, and Belgium 
constitute a blocking minority, which was jcined yes- 
terday by Portugal, which is also opposed to the draft 
The unanimous vote by the 289 deputies was inspired 
by the damage which the agreement, sponsored by the 
Spanish EU Presidency, would inflict on Spanish in- 


that the government will try to obtain concessions from 


Iraq's Husayn Paid Roldan 18 Million Pesetas 
BRO911153695 Madrid EL PAIS in Spanish 
9 Nov 95 p 20 


(Unattributed report: “A Colonel Who Sold Bunkers to 
Iraq Gave Roldan Money”) 


(FBIS Translated Excerpt) Madrid—Army Colone! Luis 
Montero de Leon, who retired several years ago, appears 


The i Iraq, 
20 billion pesetas [PTS] was signed carly in the 1980's 
and most of the works were completed by 1988. On the 
Spanish side, the agreement was signed by the company 
“Gestiones Reunidas de Construccion” (Grecsa), whose 
personnel included Montero and several other military. 
Most of the payments made by Saddam Husayn to 
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(FBIS Translated Excerpt] At a news conference at 


1330 this afternoon (Deputy Prime Minister] Mona 


not want the party to be = omitted) 


the posiuon 


Pirst, 
, im anyway I can. (Unidentified voice asks 


HLTH 


asked whether Sahlin is doing 


Prime Minister Ingvar Carlsson sat next to his deputy 
gave her his wholchearted support. This is what he 
leader, but also 4-4 wered when he was 


speak louder} Yes, | want to make it easier Prime mumister 
to discuss the politcal contents 


party mh ca. Now or indistinct) 
want to have as a party 


understanding toward her decision. | have listened both 


trate on matters thai are important: energy decisions, dis- now and carlier to her points of view and | respect that 
cussions before the EU intergovernmental conference, she has reached this decision. [end recording) [passa ze 
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ernment can now seriously and wholeheartedly concen- 
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It also calls for the implementation of the right to free 
movement and urges the two sides to “refrain from using 
propaganda against each other” and to revise school 
textbooks putting “more emphasis on what unites the 
two communities than on what separates them.” 


Resolution 1059 [as received] reiterates that “the only 
staie recognised by the U.N. and the Council of Europe 
is the Republic of Cyprus, but notes that at present the 
voice of the Turkish Cypriot side is not heard in the 
isstion”. 
Meanwhile British Conservative, Lord Finsberg, who 
proposed the meeting, expressed his satisfaction with 
the proceedings and announced his intention to visit the 
island in February next year. 
Leader of ruling rightwing Democratic Rally Party, 
Ioannis Matsis, leftwing AKEL [Restorative Party of 
the Working People] party spokesman Andreas Khristou 
and Liberal Party leader Nikolaos Rolandhis attended 
the meeting. 
The leaders of the Republican Turkish Party, Ozker 
Ozgur, the Communal Liberation Party, Mustafa Akinci, 
the National Party, Dervis Eroglu, and the Democratic 
Party Leader, Acarkan also participated in the meeting. 


‘Efforts To Undermine’ Meetings 


TAI011143595 Nicosia Bayrak Radio in Turkish 
1130 GMT 10 Nov 95 


{FBIS Translated Excerpt) The Turkish Cypriot delega- 
tion that attended the Council of Europe (COE) Par- 
liamentary Assembly Political Affairs Committee re- 
turned from Strasbourg last night. Republican Assem- 
biy Speakor Ayhan Halit Acarkan, National Unity Party 
leader Dervis Eroglu, Republican Turkish Party leader 
Ozker Ozgur, and Communal Liberation Party leader 
Mustafa Akinci made statements to TAK [TURKISH 
CYPRIOT NEWS AGENCY) after they returned to 
Cyprus at 2300 last night. They said that Greek Cypriot 
efforts to undermine the Strasbourg meetings, in which 
the two Cypriot sides were accorded equal status, were 
foiled and that a decision to continue the meetings was 


adopted. 

Acarkan participated in the meeting in lieu of Hakki 
Atun, Democratic Party leader and prime minister, who 
did not attend the meeting because of the government 
crisis. Acarkan reported that during the meeting, which 
attracted the interest of European parliamentarians, 
the delegation members explained the latest situation 
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reported. Pointing 
Cypriots is now heard at the COE, Acarkan said that 
even if the Turkish Republic of Northern Cyprus is 
not recognized, it has been put on the COE’s agenda. 


[passage omitted] 


ICO Secretary General Meets With Denktas 


TA0911121195 Nicosia Bayrak Radio in Turkish 
1130 GMT 9 Nov 95 


{[FBIS Translated Text] ICO [Islamic Conference Or- 
ganization] Secretary General Hamid al-Ghabid has 
arrived in the Turkish Republic of Northern Cyprus 
[TRNC] as the guest of President Rauf Denktas. 


In a statement at Ercan [Tymbou] State Airport, al- 
Ghabid pointed out that the Greek Cypriot arms buildup 
is undermining peace in Cyprus. He stressed that peace 
in Cyprus must be based on an agreement that is 
reached through negotiations within the framework of 
the goodwill mission of the United Nations and is 
acceptable to both sides. Al-Ghabid said that during his 
contacts in the TRNC he will see what stage the Cyprus 
problem is at at the moment and will assess the situation 
with the Turkish Cypriot officials. 

The ICO secretary general was then received by Pres- 
ident Denktas. Also present at the meeting were Prime 
Minister Hakki Atun; Acting Assembly Speaker Olgun 
Pasalar; Turkish Ambassador Aydan Karahan; and Ke- 
nan Atakol, National Unity Party deputy and former for- 
eign minister. During the meeting, Emine Eymez, wife 
of Erkan Eymez who was kidnapped and is being held 
by the Greek Cypriot police, gave a letter to the ICO 
secretary general requesting his help to secure her hus- 
band’s release. 


During the meeting, Denktas briefed al-Ghabid on 
the Greek Cypriot border actions. Asked to comment 
on these actions, al-Ghabid said that he condemns 
actions by circles who seek a solution outside peaceful 
activities. He stressed that the problem cannot be 
resolved in this way. 


President Denktas is now giving a luncheon in honor of 
al-Ghabid. 
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Foreign Minister Meets Serb Officials in Athens 


NCO0911204595 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 9 Nov 95 


[FBIS Translated Text] Bosnian Serb prime minister 
and vice president met with Foreign Minister Karo- 
los Papoulias in Athens. Our correspondent Nafsika Se- 
limogiou has the following report: 

[Begin Selimoglou recording]: The meeting of Karolos 
Papoulias with Prime Minister Rajko Kasagic and Vice 
President Biljana Plavsic of the Bosnian Serb republic 
met the Greek Government's objective to confer with 
all parties involved in finding a peaceful solution for 
Bosnia. 

In an interview, Plavsic and Kasagic asked for Greece's 
financial support. They also asked for building material 
to be used for the Bosnian Serb republic's reconstruction 
effort to house 78,000 refugees. These refugees have 
abandoned their homes and have an urgent survival 
problem. The vice president and the prime minister of 
the Bosnian Serb republic said they are against sending 
President Radovan Karadzic and General Mladic to 
The Hague Special Court. They are both accused of 
committing war crimes. The United States, however, 
says that unless Karadzic and Mladic abandon the 
leadership of Bosnian Serbs it will not send peace forces 
to Bosnia. Plavsic and Kasagic expressed their gratitude 
for Greece’s support in the struggle of the Serbian 
people. [end recording] 


Counterterrorism Service Chief Papadhakis 
Replaced 

96P20077 

{[FBIS Media Note] Barely 10 months after he succeeded 
General Evtikhios Pendaris as the head of the countert- 
errorism service, Gen. Yiannis Papadhakis was himself 
replaced by Gen. Manolis Spiridhakis, formerly police 
inspector for Kriti, according to an unattributed article 
in the 18 October Athens daily TA NEA. Spiridhakis 
was reportedly the choice of Minister of Public Order 
Sifis Valirakis. The change is a prelude to others in a 
service that by a recent presidential decree, was made 
a directorate reporting directly to Greek Police (EL.AS) 
chief Gen. Manolis Khourdhakis. 


The article cited EL.AS officials as saying that changes 
within the counterterrorism unit are aimed at endowing 
it with more modern resources and methods to improve 
its efficiency. One of the changes is the appointment 
of Theodhoros Vlakhos—formerly director in charge of 
computer information at the ministry of public order— 
as deputy chief. Viakhos’ appointment was deemed 
“essential” to modernize the counterterrorism unit and 
strengthen it with computer resources. 
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However, these repeated changes do not have “positive” 
consequences on the functioning of such a “sensitive” 
unit, the article contended, noting Papadhakis’ “strong” 
reaction at his being replaced. Citing “inside” sources, 
the article stated that the reason for the changes stems 
less from a desire to upgrade the unit than from 
Papadhakis and his predecessor Pendaris’ wish to have 
“the upper hand” in the fight against terrorism and not 
relinquish it to U.S. counterterrorism agents operating in 
Greece. The same sources also stressed that Papadhakis’ 
dismissal is the result of a series of conflicts with 
officials outside the counterterrorism service, who are 
active in it and who persistently interfered with his 
duties. 


Polls Indicate Preferences for PASOK Leader 
95P20057B 


{[FBIS Media Note] The 1! October Athens daily 
ELEVTHEROTIPIA published the results of a poll on 
political preferences by the MRB polling organization 
on behalf of the MEGA radio station (poll results 
unavailable). Respondents were asked who they believe 
is “most competent” in PASOK to succeed Papandreou. 
Among respondents who voted for PASOK in the 
1993 legislative elections, 18 percent chose PASOK 
official Vaso Papandreou (no relation to the prime 
minister), up from 16 percent in a similar June poll. 
She was followed by former Minister of Industry 
Kostas Simitis, who received 16 percent, up from 12 
percent in June, and by Minister of Defense Yerasimos 
Arsenis, who received 10 percent. down from 13 
percent in June. Former PASOK official Dhimitris 
Tsovolas, who plans to found another party, received 8 
percent, down from 12 percent in June. PASOK officials 
Akis Tsokhatzopoulos, Thodhoros Pangalos, Apostolos 
Kaklamanis, Evangelos Yiannopoulos, Kostas Laliotis, 
and Evangelos Venizelos in descending order received 
only single digit percentages. 


The poll also asked respondents—all 1993 PASOK 
voters—their views of Papandreou’s wife, Dhimitra 
Thiani-Papandreou. Some 58 percent answered that she 
"lacks the attributes to enter politics,” 48 percent said 
she “is looking out for her personal interests,” and 33 
percent said she “does not inspire trust.” 


The results of an MRB popularity poll appeared in the 
11 October Athens daily TA NEA. Vaso Papandreou 
topped the list with 70 percent. In a “surprise devel- 
opment,” Athens Mayor Dhimitris Avramopoulos came 
next with 66 percent. He was followed by Simitis (57 
percent), Kaklamanis (51 percent), ND official Yiorgos 
Souflias (47 percent) and Arsenis (44 percent). Panga- 
los came next with 38 percent, followed by ND officials 
loannis Varvitsiotis (36 percent) and Dora Bakoyianni 
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(36 percent). Laliotis received 34 percent; Evert, 33 
percent; Andreas Papandreou, 32 percent; former ND 
leader Konstandinos Mitsotakis, 30 percent; Tsokhat- 
zopoulos, 17 percent; and Liani, 14 percent. 


Background to Alleged NATO Thraki Scenario 
95P20062A Athens TO VIMA TIS KIRIAKIS in Greek 
22 Oct 95 pA4 


[Article by LK. Pretenderis: “Why Arsenis Wa: Not 
Told"} 

(FBIS Translated Excerpt} Last July, NATO organized 
and financed a seminar on the “new crisis hot spots.” 
A visiting professor from Washington's War College 
and former official of the U.S. intelligence services, 
Mr. Michael Raskin [as transliterated], was invited to 
attend. The choice was not coincidental: Raskin was 
well-known following his study focusing on a “third 
Balkan war.” He had also visited Thraki. As a result, 
his ideas are not just theoretical, and it is believed that 
he has a personal knowledge of the situation. During 
the seminar, the U.S. expert developed a “scenario of 
a Greek-Turkish conflict,” which unexpectedly resulted 
in the “partial autonomy” of Western Thraki. 


A succession of events took place after that, which 
readers ought to follow step-by-step. 


First Case 


The scenario came to the knowledge of Greek officers 
serving in NATO. It was logical that they would attempt 
to inform the Greek political leadership, so that the case 
be investigated and the proper stance adopted. As would 
be logical, did they contact the (competent) minister of 
foreign affairs, Yerasimos Arsenis? No! They preferred 
to inform the leader of the opposition, Mr. Miltiadhis 
Evert. 


Second Case 


With the information in his possession, Evert decided 
to inform the government. Did he decide, as would be 
logical, to inform the (competent) minister, Mr. Arsenis? 
No! He chose to inform the prime minister through the 
minister to the prime minister, Mr. Andonis Livanis. 


Third Case 


Prime Minister Andreas Papandreou was informed by 
Livanis. He asked for verification. Did he address 
himself, as would be logical, to the (competent) minister 
of foreign affairs, Mr. Arsenis? What is certain is that 
he informed the minister of foreign affairs, Mr. Karolos 
Papoulias. And we say it is “certain” because, as was 
proved by subsequent events, it is not at all certain he 
informed Arsenis. 
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At three different times, at three different levels, three 
different men had to make a decision... And all three 
ended up making the same decision: they did not inform 
the competent minister, but ignored him and sidestepped 
Why? Why was not Arsenis told? This may have gone 
unnoticed by many, but he did get the message. And 
he reacted dynamically with a counterattack... Certain 
observers attributed to this the strong anti-Evert attack 
launched by the media that maintain close ties with the 
defense minister. 


Reviewing the succession of events, we note certain 
things. What did Arsenis know and what did he not? 
When did he find out and what did he find out? 

The initial information communicated by Major P. 
Theodhorakidhis (the Greek officer who reportedly 
informed Evert about the NATO scenario) is that the 
Greek Government had been apprised of all this, but 
that the issue stopped at the office of Deputy Minister 
of Defense N. Kouris. Kouris himself denied this 
information. 

However, two unexplained events followed. First, and 
according to cross- checked information, when Arsenis 
got in touch with Everti—tather late—on 17 October to 
ask for more details, he already knew Theodhorakidhis’ 
name and simply asked the New Democracy (ND) 
leader to confirm it. That is, contrary to common belief, 
Arsenis knew and Evert confirmed. 


Minister’s Investigation 


Secondly, even if we suppose that Evert apprised 
Arsenis of the officer's name, nothing compelled the 
defense minister to conduct an investigation, accuse 
Theodhorakidhis publicly and recall him from NATO. 
This might have been done to make trouble for Evert. In 
reality, Greek officers serving in NATO got the message 
that they should keep their eyes and mouths closed, no 
matter what they see or hear, no matter what they learn 
at the Alliance's headquarters. 


Was Arsenis finally informed by the prime minister, 
and, if yes, when? On Thursday 12 October, Evert met 
with Livanis. It was announced that Evert informed 
the government of a “serious national issue.” The same 
night, Arsenis appeared on the MEGA TV channel and 
was asked about the Evert-Livanis meeting. His rather 
equivocal answer: “The message is that the information 
does not inspire concern and that people must not be 
concerned.” Newsmen asked whether the issue was 
linked to Greek-Turkish affairs. An even more general 
answer: “It concerns a national issue. | would not like 
to say more. This is a matter thal must not come out.” 
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Two questions arise. If Arsenis had been informed by 
the prime minister, when did he have time to investigate 
and ascertain thal this is a matter that “does not inspire 
concern?” And if this a non-issue or “not serious” or a 
“fiasco,” as Arsenis said the Wednesday after, then why 
did he maintain that “it should not come out?” 

Two days later, TO VIMA TIS KIRIAKIS discovered 
the NATO scenario on Thraki. From Saturday night 
until noon on Monday, when the first NATO reaction 
occurred, the ministry of defense professed ignorance. 
On Sunday morning, National Defense General Staff 
(YEETHA) chief Adm. Limberis asked for more details. 
All newsmen and all the media were asked to wait 
for the explanations that NATO would give, since the 
defense ministry had addressed itself to the Alliance. 
And NATO was closed on Sunday. No one was there 
to say “we have known about this since Thursday, we 
have investigated as we ought to, and nothing is amiss.” 


What is one to make of the ministry's stance? Either 
that Arsenis had not been informed on Thursday by 
the prime minister and found out on Saturday from 
TO VIMA TIS KIRIAKIS—which means that he was 
during the MEGA interview when he said that 
it is not visibly worrisome.” Or that he was indeed 
informed by the prime minister, but did nothing for 
three days to verify the information that Evert gave to 
the government, and only did it after TO VIMA TIS 
KIRIAKIS came out with it. 


On Tuesday, the government (after some delays and 
without particular enthusiasm) stated that the prime 
minister had informed Arsenis from the very beginning. 
If this is true, then why did Arsenis wait for six (') days 
before calling Evert to ask for details and more data? 
And why, before hearing what Evert had to say, before 
hearing from NATO, did he hasten as early as Sunday to 
affirm that “nothing is wrong?” And why did he spend 
three days with the sole objective of “not allowing the 
issue to take undue dimensions"? 
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The answer to the second question is perhaps the answer 
to the first, which is, “why was not Arsenis told.” 
Discussing the issue with newsmen on Wednesday, 
Arsenis said that “even if it were true, it should not 
have been published.” This is a strange remark. NATO 
circles would be discussing scenarios for “partial Thraki 
autonomy” and we would not mention it for the good 
of the Alliance? What kind of policy is this? 


Lack of Concern 


At this point, the lack of concern on the part of 
the leadership of the defense ministry is particularly 
worrisome... This is just not “one of the many scenarios 
circulating in NATO,” as has often been repeated: it 
is reasonable for a military alliance to study various 
existing or probable hot spots. This is not the problem... 
The question is how, for the first time, can existing: 
borders be revised, for the “partial autonomy for Thraki’ 
implies something of this order. The haste with whica 
U.S. Ambassador Thomas Niles provided reascuring 
explanations in all directions means that be, at Icast, 
understood why we should worry! 


It should be noted that some Panhellenic Socialist 
Movement (PASOK) officials linked Arsenis’ stance 
with the “battle for succession” in the party. Some 
even go as far as accusing him of wishing to project 
himself as the “favorite of the Americans.” They add 
that Arsenis maintains excellent relations with the U.S. 
Embassy and Washington. 


However, Use explanation linked with the ‘battle tor 
the succession” is surely excessive and perhaps ill- 
intentioned. The Americans know very well (better than 
any of us) that the time when they used to legislate over 
the choice of party leaders in Greece, or at least when 
they influenced the selection, is long gone. And even if 
they wanted to influence them, surely Americans do not 
wish to be on the losing side. [passage omitted] 
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Deniz Baykal Reiterates Goal of WEU Membership 


TA1311091795 Ankara TRT Television Network 
in Turkish 0800 GMT 13 Nov 95 


(FBIS Translated Text] Deniz Baykal, deputy prime 
minister and foreign minister, has left for Spain to 
attend the fall meetings of the Western European Union 
[WEU] Council of Ministers. 


In a Statement at Esenboga Airport before his departure, 
Baykal said that at the Madrid meeting, the delegates 
will assess the relations of the WEU with the EU, and 
determine the views of the WEU in connection with the 
intergovernmental conference that will convene in 1996. 
Baykal recalled that so far three alternatives have been 
raised in connection with the future of the WEU: To 
have it as a separate organization, to keep it under the 
custody of the EU for a while longer, or to end its legal 
and de facto existence. Baykal stressed that every one of 
these alternatives closely affects Turkey's defense and 
security. 

{Begin Baykal recording] We continue to aim for 
the target of becoming a full WEU member. If the 
intergovernmental conference decides to have the WEU 
as a separate organization alongside the EU, this will 
make it easier for Turkey to become a full WEU 
member. [end recording] 


Baykal pointed out that tomorrow afternoon, the dele- 
gates will assess the efforts being made for European 
security and the latest situation in Bosnia-Herzegovina. 
He recalled that Turkey has always supported the efforts 
to reach a lasting and just peace for the solution of the 
situation that emerged with the collapse of the former 
Yugoslavia. He stressed that Turkey is determined to 
actively take part in the economic, political, and secu- 
rity measures to be taken for the maintenance of peace 
there from now on. 

Baykal pointed out that during his bilateral meetings 
in Madrid, he will have the opportunity to express 
Turkey's views once again in connection with the EU 
and the Customs Union. 


Ankara ‘Determined’ To Have Role in Bosnia 
Order 


TA1111162395 Ankara TRT Television Network 
in Turkish 1300 GMT 11 Nov 95 


([FBIS Translated Text] Turkey is determined to play an 
active role and to assume de facto duties in the activ- 
ities to be carried out by the OSCE [Organization for 
Security and Cooperation in Europe] for the establish- 
ment of order in the aftermath of the fighting in Bosnia- 
Herzegovina. 
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A press release issued by the Foreign Ministry points 
out that the OSCE will assume extensive duties for 
the reestablishment of order and stability after peace 
is achieved in Bosnia-Herzegovina. According to the 
Statement, within the framework of the central role it 
will play in the region, the OSCE plans to, first and 
foremost, make preparations for free elections, over- 
see and observe the elections, check on human rights 
issues, oversee the establishment of democratic insti- 
tutions, establish arms control mechanisms, undertake 
confidence-building measures, and so on. The OSCE 
will establish a small-scale special task force in order to 
make the preliminary preparations and plans regarding 
these issues. Turkey will send a representative to this 
task force, which will be composed of representatives 
from a limited number of countries. For this purpose, 
a high-ranking official from the Foreign Ministry has 
been appointed to work on the task force. 


Government Determines Ministerial Duties 


TA1111160195 Ankara TRT Television Network 
in Turkish 1800 GMT 10 Nov 95 


{[FBIS Translated Text] The disiribution of the duties 
of the prime minister, foreign minister, deputy prime 
minister, and state ministers has been completed and 
affiliated organs determined. 


According to a statement issued by the Prime Minister's 
Office, Prime Minister Tansu Ciller will be in charge of 
the Radio and Television Administration. In addition, 
the promotion fund for social help and support was at- 
tached to the Prime Minister's Office. Prime Minister 
Tansu Ciller will also head the High Pianuing Organi- 
zation in addition to the Loan and Coordination Council. 
The following bodies were designated to come under the 
Office of the Prime Minister: The National Intelligence 
Organization Under Secretariat, the National Security 
Council Secretariat General, the General Directorate of 
Press and Publications, the State Personnel Directorate, 
the Privatization Administration Directorate, the Gen- 
eral Directorate of Turkish Radio and Television Ad- 
ministration, public banks, TEKEL [Turkish Monopo- 
lies Administration}, and the tea producers organization. 


Deniz Baykal, foreign minister and deputy prime minis- 
ter, will head the Internal Security Coordination Council 
and will be a member of both the High Planning Coun- 
cil and the Crisis Coordination Council. The Turkish 
Academy of Science was attached to the Office of the 
Deputy Prime Minister. 

State Minister Necmettin Cevheri will be in charge 
of intergovernmental coordination and issues related 


to southeast Anatolia. In addition, Cevheri will be 
responsible for ensuring cooperation and coordination 
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Council, and will be a member of the High Planning 
General Directorate of Religious Foundations will also 
fall under Cevheri’s control. 

State Minister Cavit Caglar will be responsible for 
parliamentary relations. 

bility of serving on both the Crisis Coordination Coun- 
cil and the Privatization High Council. In addition, 
Dace will be responsible for coordinating collective 
the laws in effect, and handling labor relations. The 
Supreme Control Council and its affiliated organizations 
and the Council of State will come under the responsi- 
bility of Dace. 


State Minister Abdulkadir Ates is responsible for under- 
taking work on solving issues regarding women, fam- 
ily, and the disabled. The following organizations were 
attached to Ates: the General Directorate of Social Ser- 
vices, the Child Protection Association, the Family Plan- 
ning Division, and the General Directorate of Women's 
Status and Concerns. 


State Minister Aykon Dogan was appointed to serve on 
the High Planning Council, the Privatization High Coun- 
cil, and the Loan and Coordination Council. Dogan will 
be responsible for handling economic coordination ard 
ensuring coordination with various insurance services. 
Hogan will also be responsible for the State Planning 
Organization, the Capital Market Council, and the State 
Statistics Institute, as well as the foreign Wade, cusivims, 
and Treasury under secretariats. 


State Minister Ali Dincer was made responsible for de- 


termining and solving urbanization problems and given 
control of the Directorate of Collective Housing and 


Management, the Central Bank, and the Development 
Bank. 


State Minister Ayvaz Gokdemir will be in charge of the 
following areas: coordinating the problems of Turkish 


tions with Turkic states; ensuring that the humanitarian 
aid designated for places beyond the Turkish Repub- 
lic reaches its destination; planning and coordinating all 
types of issues connected with refugees; ensuring coor- 
dination with tradesmen and artisans regarding invest- 
ments in Turkic states; and handling issues concerning 
Turkish workers in Germany. The Ataturk High Insti- 
tute for Education, Language, and History, as well as 
the and Middle East Public Administration In- 
stitute, will also come under Gokcemir’s control. 


TURKEY 29 


State Minister Munif Islamoglu will be responsible 
for the Cyprus Coordination Desk and for the GAP 
[Southeast Anatolia Project] High Council and the 
General Directorate of GAP Administration. 

State Minister Adnan Erkmen will be responsible for 
will also serve on the Crisis Coordination Council. 
State Minister Ali Coskun Kirca was appointed gov- 
ernment spokesman. The General Directorate of AlA- 
TOLIA will also fall under Kirca’s control. In addition, 
Kirca will be responsible for the High Council for Com- 
munication and relations with the parliament, will head 
the Turkish [word indistinct] festival, and will serve on 
the Crisis Coordination Council. 

State Minister Omer Barutcu will be in charge of the 
General Directorate of Village Affairs, the General 
Directorate of Youth and Sports, and the Football 
Federation. 

State Minister Mehmet Sevigen was appointed to under- 
issues, and the Maritime Under Secretariat comes under 
his office. 

State Minister Isilay Saygin was appointed head of the 
High Council for Credits, Natural Disasters Coordina- 
tion Committee, High Coordination Council for Em- 
ployment, and High Coordination Council of Urbaniza- 
tion in Istanbul. Saygin will also be responsible for par- 
liamentary relations. 

Turkish Scientific and Technica! Research Organization 
and Turkish Atomic Energy Commission will come 
under the office of State Minister Mehmet Alp. Alp will 
also be responsible for the National Productivity Center 
and Turkish Standards Institute. 


The General Directorates of Land Registratio:. and 
Surveying and the State Meteorology Administration 
will fall under the control of State Minister Salim 
Ensarioglu, who will also be responsible for relations 
with the parliament. 


Operation Provide Comfort To Be Restructured 


NC1011220395 Ankara TURKISH DAILY NEWS 
in English 7 Nov 95 


[Received via Internet) 


[FBIS Transcribed Text) Ankara—Preparations are un- 
der way to subject the structure and the status of Oper- 
ation Provide Comfort, which protects the Iraqi Kurds, 
to sweeping changes, official sources told the TDN 
[TURKISH DAILY NEWS]. Under the operation, a 
Western air force based in Incirlik, southern Turkey, is 
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patrolling a U.N.-declared no-fly zone north of the 36th 
parallel to deter an Iragi attack on the Kurds who have 
set up their own de-facto administration in northern Iraq. 
Al present, military personnel from four countries are 
serving under the operation which was first launched on 
April 5, 1991 after Iraq's Gulf War defeat. 

U.S. servicemen, numbering 1,466, dominate the force 
whose total strength is 1,862. Beside the Americans, 
183 British soldiers, 139 French and 74 Turks make up 
the allied force. The force's main punch is an 80-plane, 
mostly American air armada including fighter bombers, 
attack and reconnaissance aircraft, AWAC radar planes, 
electronic _.yvuntermeasure aircraft as well as helicopters. 
Alongside the 61 U.S. Air Force planes, 10 British 
warplanes and nine French combat aircraft serve in the 
force. 


While barring the north of the 36th parallel to any 
Iraqi planes, the Provide Comfort force also keeps the 
fh agi military or police units out of a 50-kilometer strip 
running along the Turkish border. 

Beside the major airbase at Incirlik near the southern 
Turkish town of Adana, the Provide Comfort units or 
personnel are also based at Pirinclik base near the main 
southeastern city of Diyarbakir, as well as at the border 
town of Zakho in northern Iraq. 


The stay of the force is subject to the permission of 
the Turkish Parliament which has regularly extended 
its mandate, generally in six-month slices, although the 
latest extension was shortened to three months. 


in the past in skirmishes between 
the U.S. warplanes and the Iraqi antiaircraft units, caus- 
ing discomfort to Ankara which is committed to Iraq's 
territorial unity and trying to normalize ties with Bagh- 
dad. 

The operation, always suspect in the eyes of the Turkish 
public, irritated with a foreign military presence, hit 
snags that fuelled the opposition. An accidental airdrop 
resulting in a fall of supplies to the outlawed Workers 
Party of Kurdistan (PKK) separatists in southeastern 
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Turkey caused an outcry three years ago. More recently, 
two U.S. F-16s shot down two U.S. Air Force Sikorsky 
helicopters in a major friendly-fire incident on April 14 
last year. Three Turkish officers were among the 28 
occupants killed. 

The sources said that the studies for the restructuring of 
Provide Comfort were motivated by certain breaches of 
the accepted rules by some of the allied planes, as well 
as by the Zakho-based Military Coordination Center 
(MCC), a small group of allied officers, monitoring 
the terms of the truce in northern Irag. The situation 
reports drafted by the Turkish General Staff have been 
discussed at “relevant forums,” say the official sources. 
They refer to arguments that the presence of the Provide 
Comfort force was perpetuating a void of authority in 
northern Iraq, used to advantage by the PKK separatists 
entrenched there. 


But the same sources also note that the force is not 
altogether detrimental to Turkey's interests, adding that 
the reliance of the West and the Iragi Kurds on the 
continued deployment of the Provide Comfort planes 
allows Turkey to launch incursions into northern Iraq, 
in pursuit of the separatists without vocal objections 
from the United States. 

They also note that while objections to Provide Comfort 
generally come from the political quarters which frown 
upon the PKK entrenchment in northern Iraq, there is 
also a growing feeling among the military that the force 
helps the emergence of a (political) “Kurdish entity” 
across the border. 


Particularly noting the activities of the Brush and 
French personnel of the MCC in Zakho as being beyond 
the scope of the agreed mandate, sources point to the 
provision of material for the holding of elections and 
equipment and other help for the Iragi Kurds to organize 
a security system and a regular army. Coupled with 
the suspect activities of the NGOs [Nongovernmental 
Organizations} to help the Kurds assert their culture, 
such activities have reportedly caused the strengthening 
of a movement for altering the present structure and 
status of the Provide Comfort operation. 
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